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REVISIONSARE ASFOLLOWS:

SPECIAL CONTRACT REQUIREMENTS
Page E-37, Subsection 109.06A, Adjustments for Price Fluctuations. Revises web link

Page E-38, Subsection 109.06A, Adjustments for Price Fluctuations. Revises Table 109-2

ENCLOSURES

Pages:
E-37 through E-38



E-37
(2) Monthly Performance Price Index. The Monthly Performance Price Index (MPPI) is the
arithmetic average of the weekly price data from four “Asphalt Weekly Monitor®” publications
issued before the last Wednesday of the month in which the work was performed.

The BPI and MPPI will be posted at

http://www.wfl.fhwa.dot.gov/construction/escalation/GrandLoopRoad.htm

Price adjustments to asphalt binder will be calculated by the Government using a ratio of the
MPPI/BPI to determine price adjustments as follows:

e No Price Adjustment — When the ratio MPPI/BPI falls within the range of 0.90 to
1.10, no price adjustment will be made for asphalt binder used in construction work
performed during the relevant month.

e Government Rebate — When the ratio MPPI/BPI is calculated to be less than 0.90, the
Government is due a rebate as follows:

Government Rebate = (0.90 — MPPI/BPI) (BPI) (Q)

e Contractor Payment - When the ratio MPPI/BPI is calculated to be greater than 1.10,
the Contractor is due additional payment as follows:

Contractor Payment = (MPPI/BPI - 1.10) (BPI) (Q)
Where:

Q = Table 109-1 pay item quantity (tons) x (% Asphalt Binder/100). The percentage of
asphalt binder as determined from the approved job-mix formula.

(b) Fuel Price Adjustment. The Government will determine price indexes for fuel using price
data obtained from the Oil Price Information Service (OPIS) which publishes a daily report
(Monday through Friday) on gasoline and distillate reseller prices. Gross No. 2 Distillate rack
average price data for Ultra Low Sulfur No. 2 Diesel fuel reported for Bozeman, Montana, PADD
#4 will be averaged and used to establish a Base Price Index (BPI) and a Monthly Performance
Price Index (MPPI). These indexes are defined as follows:

(1) Base Price Index. The Base Price Index (BPI) is a price index determined by the arithmetic
average as specified above, reported in the OPIS publications for the four weeks immediately
preceding the bid opening.

BPI (LOW SULFUR, NO. 2 DIESEL FUEL) — $ [PR'CE TO BE INSERTED AT AWARD] per U.S. gallon
(2) Monthly Performance Price Index. The Monthly Performance Price Index (MPPI) is the
arithmetic average of the weekly price data from OPIS publications issued before the last
Wednesday of the month in which the work was performed.

The BPI and MPPI will be posted at

http://www.wfl.fhwa.dot.gov/construction/escalation/GrandLoopRoad.htm
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E-38

Price adjustments to fuel will be calculated by the Government using a ratio of the
MPPI/BPI to determine price adjustments as follows:

e No Price Adjustment — When the ratio MPPI/BPI falls within the range of 0.90
to 1.10, no price adjustment will be made for fuel used in construction work
performed during the relevant month.

e Government Rebate — When the ratio MPPI/BPI is calculated to be less than
0.90, the Government is due a rebate as follows:

Government Rebate = (0.90 — MPPI1/BPI) (BPI) (Q) (FUF)

e Contractor Payment - When the ratio MPPI/BPI is calculated to be greater
than 1.10, the Contractor is due additional payment as follows:

Contractor Payment = (MPPI/BPI — 1.10) (BPI) (Q) (FUF)
Where:

Q = Quantity of work on the project during the progress payment period for pay
items shown in Table 109-2.

FUF = Fuel Usage Factor shown in Table 109-2.

Table 109-2
Fuel Usage Factors
Pay Items Fuel Usage Factor
Section 204 — Excavation and Embankment 0.39 gallons/meter’
20401 Roadway excavation
20402 Subexcavation
20411 Select borrow 0.77 gallons/ton
Section 310 — Recycled Aggregate Course 0.15 gallons/ meter’
31001 Recycled aggregate base
31002 Recycled aggregate subbase
Section 401 — Superpave Hot Asphalt Concrete Pavement 2.65 gallons/ton
40101 Superpave pavement
Section 408 — Cold Recycled Asphalt Base Course 0.77 gallons/ton
40801 Cold recycled asphalt base course

(1) The Government will convert pay item quantities to match Fuel Usage Factor units.
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